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Flagship Investments Limited 
 
 

RESULTS FOR ANNOUNCEMENT TO THE MARKET 
 
For the Half Year ended 31 December 2013 
 
 
SUMMARY 
Compared with December 31 December 2012 
 
The following statutory information is provided: 

 Investment Portfolio increased by 17.0% compared with the All Ordinaries Index increase of 12.1% 

 Revenue from Ordinary Activities (1)   Up 7.4%  to $812,000 

 Total Comprehensive Income (after tax) (2)   Up 6.0%  to  $3,958,000 

 Total Comprehensive Income (after tax) attributable to members    Up 6.0%  to  $3,958,000 

 Interim Dividend per share   Up 8.3%  at  3.25 cents 

Explanations 

1. Revenue from ordinary activities includes dividends, interest and sub-underwriting fees. 

2. Total Comprehensive Income comprises Net Profit (after tax) and realised and unrealised 

gains/losses on the investment portfolio (after tax). 

 

DIVIDEND 
 
Interim Dividend per share  
Interim Dividend - payable on 11 April 2014: 3.25 cents 
  
The record date to determine entitlements to the interim dividend 21 March 2014 
 
The Board has approved a 3.25 cents per share interim dividend payable on 11 April 2014, fully franked.  As 
market conditions have improved, the Board has determined to increase the dividend on the previous 
corresponding period but lower than the final dividend last year due to the current volatility in the market.  
This will assist in restoring reserves to appropriate levels.  The Board remains committed to maximising the 
returns to Shareholders and have approved the amount that maximises access to the company's stock of 
franking credits. 
 
Dividend Reinvestment Plan 
The Dividend Reinvestment Plan will apply to this interim dividend with the price determined by the 
Directors guided by the weighted average market price of ordinary shares of the Company sold on the ASX 
on the first day on which those shares are quoted ex dividend in relation to the dividend to which the 
allotment under the Plan relates and the following four business days. 
 
The last date for the receipt of an election notice for participation in the dividend reinvestment plan will be 
24 March 2014.  There is no foreign conduit income attributable to the dividend. 
 
Previous corresponding period 
Interim Fully Franked Dividend paid 12 April 2013:  3.00 cents 
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Flagship Investments Limited 
 
 
Capital Gains Components 
As previously advised, the capacity of the Company to facilitate access to the capital gain benefit of the 
dividend will depend on the Company’s capacity to generate capital profits.  The Company has not 
generated sufficient capital profits to offset the carried forward capital losses. 
 
Therefore the interim dividend will not include any capital gain component.  The inclusion of a capital gains 
component in future dividends, will be dependent on the current capital losses being exhausted and 
sufficient capital profits being generated.  
 

NET ASSET BACKING 
 
The net asset backing per share (tax on realised gains only) at 31 December 2013 was $1.700 per share 
compared with $1.506 at 30 June 2013. 
 
The net asset backing per share (tax on realised and unrealised gains) at 31 December 2013 was $1.556 per 
share compared with $1.430 at 30 June 2013. 
 

REVIEW OF OPERATIONS 
 
World equity markets continued to perform well over the past six months, maintaining the positive 
momentum established during the prior year.  The MSCI (as measured in US dollar terms) increased by 
15.9% in the six months to December 2013, after increasing by 7.1% in the prior six month period to June 
2013.  However, when measured in Australian dollar terms, the MSCI increased by 18.7% over the six 
months to December 2013 reflecting the decline in the value of the Australian dollar during this period.  
 
The Australian market, as measured by the All Ordinaries Index, gained 12.1% over the past six months and 
by 14.8% over the past twelve months.  This performance for the same twelve month period was lower 
than the 24.1% gain of the MSCI Index in USD and 44.6% in AUD.  
 
Clearly the International markets performed better than our domestic markets during the recent six and 
twelve months in large part due to the poor performance of commodity markets which prevailed during 
the period and as a result of the softening in economic activity in Australia and a decline in the value of the 
local currency. 
 
The portfolio has performed exceptionally well, increasing by 17.0% for the six months to the end of 
December 2013 as compared to the All Ordinaries Index which increased by 12.1%.  A 3.5 cent dividend was 
paid in September which resulted in a 15.7% total return to Shareholders over the same six month period 
with a 25.0% total return to Shareholders over the twelve month period.  

 
While the market volatility risk remains, at least in the short to medium term, we expect the companies in 
the portfolio to continue to report healthy earnings and dividends per share growth over the next twelve 
months as the world financial situation continues to improve.  Our investment focus on high quality 
companies with earnings certainty and organic growth options, low levels of debt and sustainable 
competitive advantages means that the portfolio is well positioned to generate above-average returns over 
a three to five year time horizon for our Shareholders. 
 
 

HALF YEAR REPORT 
 
Attached is the half yearly report to be provided to Shareholders.  
 












































